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Fonterra a farmer owned co-operative @)

Dairy for life

Fonterra is a 100% farmer-owned cooperative

To own shares in Fonterra you must be a farmer
supplying milk

Neither the company or any of its farm shareholders
receive any subsidy

Fonterra relies upon the manufacture and sale of
dairy products for all of its revenue.

The success or failure of Fonterra’s farmer-
shareholder owners depends upon Fonterra’s ability
to sell dairy products manufactured from
shareholders’ milk at competitive prices globally
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doHTeppa - hepmepcKuin koonepartms (.t)

Dairy for life

doHTeppa - aTo KoonepaTus Ha 100%
NpuvHagnexawmmn doepmepam

UT00bI MeTb akumm GoHTEpPpPbl HEOHBXOAMMO ObIThb
doepmepom, KOTOpbIN nocTaBnseT Moroko PoHTeppe

KomnaHus n e€ doepmepbl-akLMOHEPbI HE Nony4yaroT
HUKaKux cybcngunm

Hoxon ®oHTeppbl NOMHOCTBIO OCHOBbLIBAETCS Ha
NPOM3BOACTBE U NPOAAXKe MOFIOKOMNPOAYKTOB

Ycnex unu nposan goepmepoB-akLUMOHEPOB 3aBUCUT
OT cnocoBbHocTn POHTEPpPLI NPoAaTh
MOJSOKOMNPOAYKTbI NPON3BEAEHHbLIE N3 MOSIOKa
aKLUMOHEPOB MO KOHKYPEHTHOCMOCOOHLIM LleHaM no
BCEMY MUPY
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Global Production and consumption ()

Production reached 716 million tonnes (cow and buffalo milk) in 2013
Dairy for life
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MupoBoe npon3BoaCTBO U NOTpebneHne (o)

Dairy for life
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Milk Production Growth: Southern Hemisphere m)

Similar patterns. NZ and Uruguay showing rapid recovery. Argentina and Australia are still
struggling in terms of production growth. These four countries represent 31% of global trade. Dairy for life
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PocT nponsBoacTea moroka: KOxxHoe nonyLuapue ﬁ)

AHarnozau4yHble meHOeHyuu. Hoesasi 3enaHdusi u Ypyeaeau rokasbiearom bbicmpoe

. .. Dairy for life
eoccmaHosrieHue. ApaeHmUHa u AGCITI,O&J'IUFI 8ce euwle rnbimarmces rnosbicumae ﬂpOU3800CITIGO.
3Imu yemsipe cmpaHbl cocmaernsaiom 31% muposol mopaoseru..
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Milk Production: Northern Hemisphere Dairy forife

The top four Northern hemisphere countries have seen flat to declining milk production growth.
Production in Germany and France is beginning to pick up but is still well down on an aggregate
level. The Netherlands is showing strong production growth and is likely to struggle in terms of
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PocTt npounsBoacTea monoka: CeBepHoe nonyLiapue Dairy forlife

Uemebipe nudupyrowiue cmpaHbl CesepHO20 rosnywapusi UCMbimbI8arom MoCMOsSHCMEO usu
CHUXXeHuUe pocma ripou3soocmea morioka. [Npoussodcmeo 8 epmaHuu u PpaHyuu Ha4uHaem
803pocmamb, HO 8CE eWé HUXe azpeauposaHHO20 ypoeHs. HedepraHObl NoKa3biearom
8bICOKUU _memr pocma npou3eodcmea U cKopee ece2o 6ydym cOepmaHb/ Keomamu Ha
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Milk Production: Top Exporting Countries vs the Rest of the World K
Top exporting countries expected to see a recovery in growth with milk production in aggregate back to w
the previous peak by the end of 2013. Russia production has been declining. For the rest of the world,
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[Mpon3BoaACcTBO Monoka: Ton 3KCNOPTUPYIOLMX CTPaH MO CPABHEHWMIO C pairyforlife
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Fonterlg

Dairy for life

Bars show year on year growth (%). Lines show the 12-month moving sum (tonnes)

EU, NZ and USA Milk Production
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Fonterlg

Dairy for life

[TponssoacTeo monoka B EC, HoBon 3enangmm u

ClLLIA

Cmornt
200y (i
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Global Dairy Trade in 2013 m)
A

Russia is the second largest importer behind China with imports of 1.4 million tonnes of dairy

products. The EU is the largest exporter with almost 3.9 million tonnes. Dairy for life
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MupoBas Toproena B 2013 rogy m)
-

Poccus sensiemcsi amopbim 1o genuduHe umriopmépom, rnocrie Kumas, umnopmupysi 1,4 mMriH.

MOHH Mos1o4HoU npodykuuu. EC sensemcs KpyrnHeuuwum 3Kcriopmepom - nodmu 3.9 Musl. MoHH. Dairy for life
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Moving Sum of Product Tonnes

Global Export Growth

Relative to powders, cheese and whey products, global trade in butter and AMF has remained

Dairy for life

relatively static over the past decade. However there has been a shift in market for milk fat with

growth in exports destined to MENA and Asia with static to declining trade in other regions.
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PocT MnpoBoro akcrnopTa Dairy forlife

1o omHoweHuro K CYyXOMY MOJIOKY, CbIpy U CyXOl:I MOJ1I04YHOU CbIiBOPOMKe, Muposeas mopeos6rsi-
C/IUBOYHO20 Macsia U 0be380KeHHO20 MOJSTIOYHO20 XKupa ripakmu4ecKu He UsamMeHursiacb 8 medeHuu
nocnedHe2o0 decamiinemiis OQOHAako Habrnmodaemes cORllI2 & hhIHKe MOMNNUYHO20 XIIha om horma
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Global Butter Consumption -
Fonter|9

Russia is the third largest global butter market with consumption of 335 kt and per capita

consumption of 2.3 kg. Dairy for life
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MupoBoe notpebneHne macna Y eenisd
on er|9

Poccus saenseTtca TpeTbUM KpynHENLLUM MUPOBbLIM PbIHKOM CIIMBOYHOIO Macna, notpebnsas 335

KWIOTOHH / 2.3 Kr Ha OyLly HaceneHus. Dairy for life
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Global Butter Imports Q)

Growth in imports by Asia and MENA. Russia remains static and the rest of the world has declined.
Dairy for life
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MupoBoi nmnopT Macna Q)

Pocm umnopma Asuu u CpedHeeo Bocmoka. Poccusi 6e3 usMeHeHUU; CHUXeHUe pocma 8 Dairy for life
ocmanbkHOM MiiDe.
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Moving Sum of Product (Tonnes)

Global AMF Imports @)

Growth in imports by Asia and MENA. EU and USA imports are variable. Russia imports remains

stafic. Dairy for life
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Moving Sum of Product (Tonnes)

MupoBon MMNopT 00e3BOXXEHHOIO MOSTOYHOIO XXMpa @)
i

Pocm umnopma e Asuro u CpedHut Bocmok. mnopm EC u CLUA nepemeHHbIU.

imriopm Poccuu nocmosiHeH. Dairy for life
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Russian Imports | m)

Compared to Belarus and the EU, NZ is a minor exporter into Russia with 20kt — 25kt butter per year.
Dairy for life
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mnopTt B Poccuto

Mo cpaBHeHuto ¢ benopycbkio n EC, Hoeas 3enaHaus siBnsetcs HE60NbLNM SKNOPTEPOM B

Poccuto — okono 20-25 knno TOHH B roA.

Obwun obbem UMnopTa

Product Tonnes

M Belarus
W EV27

Rest of the World
[ New Zealand

| |
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Dairy for life
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China is a new market demand for dairy fat (o)
i

Product HTSF 7 Date
AMF Butter
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Kutam - HOBbIW PbIHOK O4J19 Macna y MOJIOYHOIO (Cormores
.)
)KM pa Dairy for life

Product HTSF 7 Date
AMF Butter
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In EU, butter production has increased on last year ()
as milk production in key regions remains strong

Dairy for life

- YTD production ahead in most cases as milk
growth is strong.

EU-28 Deliveries/Production developments

(Apr.13-Jan.14 compared to Apr.12-Jan.13) - WMP is up 9.8% on the back of higher
international prices.
o - Butter is up 3.2%
Fomered = B - Butter prices are reported at $4700/MT and
Mik powdercream, AMF prices at $5600/MT
- Chesse Whole milk p.owder
; = M ik pouder - Over the past 2 weeks fat pricing in EU
g +9.8% has stabilised
e !
e
8% -ﬁl% AI% -ZI‘}‘u 0% EI% 4:% BI% 8:% 10%

Source: MS' Communicationsto Eurostat
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MponssoacTeo macna B EC BbIpOCNO B NPOLLIIOM oairy for e
rogy, NPoOn3BOACTBO MOJIOKa OCTAeTCH CTabunbHO

RKICOKIAM
EU-28 Deliveries/Production developments - [opgoBoe npon3sBoacTBO MOJTOKa B
Apr.13-Jan.14 d ti 12-Jan.13
(Apr13-Jan.14 comparedto Apr:12-Jan 13 BOMbLUNHCTBE PErMOHOB CTaBUMLHO BbICOKOE
T Kb - CUM + 9.8% kak cneactBue BbICOKUX
MUPOBBIX LIEH.
Fermented milk
-15% * Macno + 3.2%
Milk powder cream,
p Cheese ;‘,',‘,;"F',%;",;;;E;‘;;,”ed - LleHbl Ha Macno $4700 / ToHHa, AM® -
: —e $5600 / ToHHa
: — UeHbl Ha monoyHble xupbl (Macno / AM®)
smmed.milk powder B EC ocTatoTca ctabunbHbIMKU Yy TEYEHNE
- nocneaHux 2 Heaenb
]
+3.2%
8% -ﬁl% -dl% -ZI‘}‘u 0% EI% 4:% BI% 8:% 10%

Source: MS' Communicationsto Eurostat
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USA butter stocks are now lower than the same time @)
last year and pricing is around the $2.15/Ib mark Dairy forife

- Butter stocks remain at 30% below last years
levels

Product HTSF / Date
Butter
January = February March April May | June | July August Septe. October Mowe.. Dece.

— This is the result of significant export
activity from the US for the past 12 months

140K

- US butter production in March 2014 was 9%
lower than March 2013 and the threat of

drought in California continues:
— California accounts for a third of all butter
production in the USA
- Between January to March 2014 butter
exports from the USA are 87% more than the
same period last year
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Dairy for life

3anacbkl macna B CLLUA B HacTosLllee BpeMs HUXKe
Ha 30% B cpaBHEHWU C NpeablayLLARIPFT OFEA ppearem Ha 30% B

cpaBHeHUN & npeablayLLMMmY rogamm

Product HTSF [ Date I-
Butter
January | February harch April May | June | July August| Septe.. October| Move.. Dece.

— OTO pesynbraT akTUBHOIO 3KCMNopTa B
TeyeHune nocnegHunx 12 mecsues.

Mpounseoacteo macna B CLLUA B mapTe
ObIno Ha 9% Hmxe, yem B mapTte 2014,
nocnencTena 3acyxum B KanugopHuu
BCE elle CKa3blBalTCH :

o - KanungopHusa — 310 TpeTb
nponseoacTea macna B CLUA
BOK
- B TeyeHune aHBapa - mapta 2014

o aKcnopT Macna 6bin Bblwe Ha 87% B
CpaBHEHUWM C aHANOrMM4YHbIM NEPNOOOM
NpoLUMoro roga

40

20

[V
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Australia continues to favour domestic options and product mix (/ )
Fonterra

options that limit excess butter/AMF production
Dairy for life

- Butter production this season (Jul to Jan) is
Dete flat compared to last year,

- AMF production has decreased 30% for the

12K
same period.
10 Australia manufacturers continue to focus on
the domestic market and different export
: options.
4
] “ — ‘
S5EES 5“
e

~ -~

FS

Quartity Tonnes

~

F

-~

2 |
v I
varch

o)

way

Jine

2y
+ I

er
er
er
er
er
er
er
er
b

DDDDDDDDDDDDDD

Jine
Aug
Febru

‘3

Septem
Oictol
Movem
Decem
Janu
Febru
Aug
Septem
Cdto
Moviem
Decem
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BHyTpeHHee noTpebneHne B ABCTpannm OoCTaeTCa . e
6rnaronpuUATHLIM, YTO NMUMUTUPYET NPEaSIOXEHNE

NMAa~ArmAa /| AN
2012 o 2013 2014 - MACJIO npon3BoaCTBO B TEKYLLEM CE30HE
(MoNb - AHBapb) CTabUNbLHO B CpaBHEHUN C
NPOLUSIbIM rogoM,

12K

AM® npounssoacTBo cHu3unocb Ha 30% B
CpaBHEHUWN C aHANOMM4YHbIM NEPNOLOM

NpOLUSIOro roaa.
- [1poussoguntenn ABcTpanum Bce eLle
9
5

10K

BK

BK
4K
2K
0K,
P
(]
=
g
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C(*)OKyCI/IpOBaHbI Ha BHYTPEHHEM PbIHKE U
APYrnx 3KCMNOPTHbIX BapnaHTax.

Quartity Tonnes
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GDT Butter Price vs. EU Butter (o)
i

Dairy for life

- GDT AMF and Butter is trading at a discount
to EU butter

- GDT AMF is trading at a significant discount
to GDT butter.

- USD$565/MT (butter equivalent)

—_— - USA Export price for butter is currently
\ trading at approximately $4600/MT

Data Source
Il cvE Futures

. Eurex Futures

B GOT Dsiry America

[l GOT Fonterra NZ
USDA Western Europe

1Dec 12 1 Mar13 1 Jun 13 1 Sep 13 1Dec 13 1 Mar 14 1 Jun 14 1 Sep 14 1Dec 14
Day of Date View

i
@«
C
c
=]

=
=
T
o
=]
2
@
o
=
o
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CpaBHeHue ueH Ha macno GDT, EC n CLUA ()
i

Dairy for life

GDT AM® 1 Macno TopryrTca ¢
anckoHTom kK EC Macny

GDT AM® TopryeTtcs € CyLeCTBEHHbIM
anckoHTom Kk GDT Macny.

- USD $565 / ToHHa (B aKBMBaneHTe macna)

_— - CLUA 3kcnopTHble LeHblI Ha Macro B
\ HacTosLee BpeMs okono $4600/ ToHHa

Data Source
Il cvE Futures

. Eurex Futures

B GOT Dsiry America

[l GOT Fonterra NZ
USDA Western Europe

1Dec 12 1 Mar13 1 Jun 13 1 Sep 13 1Dec 13 1 Mar 14 1 Jun 14 1 Sep 14 1Dec 14
Day of Date View

Price LSD Per Tonne 7a
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International Export Prices for Butter — based on
Futures

G —rm = e m o m e m e e S £ S S s L S s L i s S S s s s i s

US v EU v NZ Butter Export Pricing (based on futures)

4500

S o= m e m e m s e s s s s i s e s L s L s L s s e s L L i s e s s

3500 ~

3000 o =— CME ——| EUREX —— NZXAME_
butter equiv.
2500 T T T T T T T T T T T T T T |
Mar-14  Apr-14  May-14  Jun-14 Jul-14 Aug-14  Sep-14 Oct-14  Nov-14  Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15

Dairy for life
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MwupoBble 3KCnopTHbIe LeHbl Ha Macno (e
(pbrovepchbl) o

Dairy for life

5000

4500

4000

3500 ~

3000 +

2500

US v EU v NZ Butter Export Pricing (based on futures)

CME EUREX MNZX AMF

butter equiv.

IMar-14
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T T T T T T T T T T 1 Page 37
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Informa Economics — forecast of USDA Oceania Series

European, USA and Oceania commodity pricefobark- forecast of USA Oceania Series

US CMIEE Futures Contracts (12th September 2013)
GDT Fonterra NZ — average of all contracts for Fonterra butter sold on GDT

Commodity Price (Butter) s -
Fontera

Dutch Dairy Board European butter price Dalry forlife
CME Spot — daily CME Cash Price
Data Source
H Rabobank Oceania
CME Futu
6000 Dutch Dairy Board Netherlands g B
May 2014 ¥ Informa Oceania
Price USD Per Tonne: 4,701 ¥ Dutch Dairy Board Netherlands
§500 M GDT Fonterra NZ
USDA Oceania
CME Spot
5000 - i
CME Spot
— May 2014
Price USD Per Tonne: 4,702
4500 A
4000 \
2 \
5
; 3500
o
[=]
7]
> 3000
8 GDT Fonterra NZ
S May 2014
2500 Price USD Per Tonne: 3,785
2000
1500
1000
500
0 GBN - Global Dairy Intelligence
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
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LleHbl Ha ToBap.l @)

Dairy for life
Data Source
H Rabobank Oceania
6000 ; CME Futures
Dutch Dairy Board Netherlands B
May 2014 ¥ Informa Oceania
Price USD Per Tonne: 4,701 ¥ Dutch Dairy Board Netherlands
§500 M GDT Fonterra NZ
USDA Oceania
CME Spot
5000 - i
CME Spot
— May 2014
Price USD Per Tonne: 4,702
4500 \
4000 \
2 \
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; 3500
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@
D 3000
8 ' GDT Fonterra NZ
S May 2014
2500 Price USD Per Tonne: 3,785
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0 GBN - Global Dairy Intelligence
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Sources:
Informa Economics — forecast of USDA Oceania Series Page 39
Rabobank — forecast of USDA Oceania Series
us Fu

GD errl
Dutch Dairy Board European butter price Confidential to Fonterra Co-operative Group
CME Spot — daily CME Cash Price




Dairy forlife




	Slide 1
	Fonterra a farmer owned co-operative
	Фонтерра - фермерский кооператив
	Slide 4
	Мировое производство и потребление
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	China is a new market demand for dairy fat
	Китай - новый рынок для масла и молочного жира
	Slide 28
	Slide 29
	Slide 30
	Slide 31
	Slide 32
	Slide 33
	GDT Butter Price vs. EU Butter
	Сравнение цен на масло GDT, ЕС и США
	International Export Prices for Butter – based on Futures
	Мировые экспортные цены на Масло (фьючерсы)
	Slide 38
	Цены на товары
	Slide 40

